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. Market Outlook

The stock market on Tuesday plunged over 2500 points and
concluded the session in the red zone as this is the highest
ever single-day decline amid rising volatility on the political
front as well as the impact of squaring up leverage positions
and mutual fund redemptions. The Benchmark KSE-100 index
made an intra-day high and low at 61,634.55 (-70.54 points)
and 59,026.81 (-2,678.28 points) respectively while closed at
59,170.97 by losing -2,534.12 points. Trading volume
increased to 396mn shares as compared to 334mn shares on
the previous trading day. Going forward, we anticipate
continued profit-taking in the short term due to high
leveraged positions and year-end affecting market trends. The
index is anticipated to face upcoming support at 58,500 and
57,717(50DMA) while finding resistance at 60,000.

Key News

International

Asian stocks rise tracking Wall St rally; China losses persist
Most Asian stocks rose on Wednesday, tracking a rally on Wall
Street as investors cheered the prospect of early interest rate
cuts by the Federal Reserve, while Chinese shares lagged on a
bleak economic outlook. A strong overnight finish on Wall
Street- which put U.S. stock indexes within spitting distance of
fresh record highs- showed that a post-Federal see more...

Oil prices dip after rallying on Red Sea woes, US SPR refill
Qil prices fell slightly on Wednesday, retreating from strong
gains in the prior session as supply disruptions in the Red Sea
and the prospect of early U.S. interest rate cuts in 2024 lent
some support to crude. Prices were also encouraged by the
U.S. government finalizing contracts to buy 3 million barrels of
oil, aimed towards replenishing the Strategic see more...

Politics

Nomination papers of Nawaz, Bilawal accepted

The nomination papers of PML-N supremo Nawaz Sharif for
NA-130 and PPP Chairman Bilawal Bhutto Zardari for NA-127
have been accepted for February 8 general elections. PML-N
leader Bilal Yasin, who submitted the nomination papers for
Nawaz Sharif, told media that the PML-N supremo’s
nomination see more..

Economy

PSX ‘correction’ continues as market sheds over 2,500 points
- Negative

According to the PSX website, the KSE-100 index shed much
of its records and dipped by 1356.16, sinking to 60,348.93
points at 10:54am. It eventually closed at 59,170.97 points,
2,534.12 points (4.11pc) less than the previous close of
61,705.09 points. Faran Rizvi, head of equity sales at JS Global,
said, “Investor see more..


https://www.investing.com/news/stock-market-news/asian-stocks-rise-tracking-wall-st-rally-china-losses-persist-3263781
https://www.investing.com/news/commodities-news/oil-prices-dip-after-rallying-on-red-sea-woes-us-spr-refill-3263774
https://www.brecorder.com/news/40280680/nomination-papers-of-nawaz-bilawal-accepted
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Govt borrowing jumps 200pc to Rs2.876trn YoY - Negative

The cumulative borrowing by the federal and provincial
governments for budgetary support from the domestic banking
system rose by 200 percent during this fiscal year (FY24) so far.
The State Bank of Pakistan (SBP) on Tuesday reported that the
federal and provincial governments cumulatively borrowed Rs
2.876 trillion during July 1, to Dec 16, 2023 from the domestic
banking system against Rs 961 billion in the see more...

SECP set to leverage modern technology to facilitate investors -
Neutral

In a bid to bolster investment in Pakistan and foster economic
growth, the Securities and Exchange Commission of Pakistan
(SECP) is set to leverage modern technology to disseminate
information and provide incentives to investors. This was said by
Nighat Awan, President of the Korangi Association of Trade and
Industry (KATI), during a seminar see more...

UNDP sees debt management bigger challenge for new govt -
Neutral

The new government in Pakistan must have a plan to tackle the
debt challenge, with a reform agenda enhancing financial
management, increasing revenue, enforcing fiscal discipline,
diversifying funding sources and effectively managing debt,
suggests the United Nations Development Programme (UNDP).
The UN agency’s latest publication — Development see more...

PKR continues to rise, adds 0.16 rupees against USD - Positive
The Pakistani rupee (PKR) appreciated by 15.82 paisa against the
US dollar in Tuesday's interbank session as the currency settled
the trade at PKR 282.37 per USD, compared to the previous
session's closing of PKR 282.53 per USD. The Currency saw an
intraday high (bid) of 282.8 and a low (ask) of 282.4. In the open
market, Exchange Companies quoted the dollar at 282 for buying
and 284.8 for selling. see more...

Number of active taxpayers reaches 5.3m mark — Neutral

The number of active taxpayers (ATL) has reached 5.3 million as
on December 26, 2023. It is learnt that the number of individual
taxpayers has reached 3.69 million as per income tax updated ATL.
The Federal Board of Revenue (FBR)’s data revealed that the
number of corporate/ association of persons (AOPs) has reached
1.67 million under the ATL. A tax expert has raised questions that
(i); how much tax paid by new filers see more..
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Banking sector spread decreases by 9bps MoM in November
- Negative

The banking sector spread for the month of November 2023
has decreased by 9 basis points (bps) MoM to 7.63% as
compared to a spread of 7.72% in October 2023, the State
Bank of Pakistan's monthly data released on weighted
average lending & deposit rates showed. On a yearly basis, the
banking sector spread has increased by 1.3% see more..

TPL REIT Fund | to be listed on PSX - Neutral

The Board of Directors (BoD) of TPL REIT Management
Company Limited (TPL RMC) has accorded its approval for the
listing of TPL REIT Fund | on the Pakistan Stock Exchange
Limited (PSX), said a notice issued by the company today. The
last reported Net Asset Value of the fund is Rs28.99 billion.
TPL RMC is a wholly owned subsidiary of TPL Properties
Limited (PSX TPLP) see more...

High Court gives green light to AEL-SIL merger, share
allocation — Neutral

The Lahore High Court has approved the scheme of
restructuring/arrangement for the merger of AEL Textile
Limited (PSX: AEL) with and into Stylers International Limited
(SIL), the company’s filing on PSX showed today. Upon the
completion of merger/amalgamation through the intended
Scheme, AEL will be dissolved without winding up, see more..

OGDCL inaugurates RO Plant at Gujjar Khan village — Neutral
The Oil and Gas Development Company Limited (OGDCL),
Pakistan’s premier Exploration and Production (E&P)
company in the petroleum sector, inaugurated a Reverse
Osmosis Plant in the village, Gorsian, of Tehsil Gujjar Khan,
Rawalpindi district to ensure the provision of clean drinking
water for the local community. As the major contributor to
Corporate Social Responsibility (CSR) in see more..

Govt raises gas prices for fertiliser plants to unify rates -
Negative

The government has increased the gas sale prices for three
fertilizer plants that use gas from Mari Petroleum Company
Limited (MPCL) as part of a plan to unify feed gas prices for
the fertilizer industry with industrial rates. The Oil and Gas
Regulatory Authority (OGRA) notified Engro Fertilizer
Company Limited, Fauji Fertilizer Company see more...


https://epaper.brecorder.com/2023/12/27/1-page/980779-news.html
https://epaper.brecorder.com/2023/12/27/2-page/980791-news.html
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DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il.  There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
IIl.  Dividend Discount Model
Il Relative Valuation Model
V. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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